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Answer All Questions. Time: Three {0e) horis.
Calculator Permitted. Use Table Attached.

choose the correct answer and write it in the answer script with workings.

stock rurnover Ratio 5 Times working capitai Rs.450,000
(a) What is the amount of Current Assets of the company?

(1)Rs 900,000 (2) Rs.1,350,000 (3) Rs 800,000

How much of Current Liabilities does the company have? |

(1) Rs 900,000 (2) Rs.850,000 (3) Rs.800,000 '

What is the arnount of Liquid Assets of the cornpany? :
(1) Rs.700,000 (2) Rs.6s0,000 (3) Rs 810,000

(ll)You are given the following information

(b)

(c)

(d)

(e)

(l) The data extracted from the records

Current Ratio 1.S

Debtors Coilection period

Creditors Payment Feriod

Cost of Sales

Gross Profit Margin

Opening Stocks

Closing Stocks

t
of a company are given below

Quick Ratio 0.8

obtained from a cornpany:

2 nronths

3 months

Rs 1800,000

25% of saies

Rs.540,000

10% of sales

(a) Rs 1,200,000

,a:*.j,

(4) Rs.750,000

(4) Rs.720,000

(a) Rs.1,250,000

(05 x 02 = 10 Marks)

What wouid be the values of stock in trade in the company?{
(1) Rs 500,000 (2) Rs 620,000 (3) Rs.540,000 (4) Rs 520,000

The Cost of saies of the company is 
?

(1)Rs 1,080,000 {2) Rs 1,3s0,000 (3) Rs 650,000



(a) What is the amount of Trade Debtors balance of the company?

(1) Rs.500,000 (2) Rs.400,000 (3) Rs'425,000 (4) Rs.550,600

(b) How much of Trade Creditors balance does the company have?

(1) Rs.325,000 (2) Rs.475,000 (3) Rs'400,000 (4) Rs.375'000

(02 x 05 = 10 Marks)

(lll) The Statements of Financial Position and the statements of Profit or Loss of CBL plc and

LPG plc, which are operating in the same industry and adopting same accounting policies

for year ended 31't December 2020 are given below: {

Statements of Financial Position as at 31"t December 2020

CBL plc LPG plc

Rs.000 Rs.000

Liabilities
Equitv Capital 228,220 214.019
Lonq term loans 12,300 8.610

Creditors 103,006 64,427

Expenses pavables 5,843 3,797

349,359 29d,g53

Assets
Prooertv and Equipment 136,210 121.345

Stocks 120,725 90,526

Debtors 33,638 60,495

Exoenses paid in advance 4,311 2,269
Cash 54,485 16,218

349,369 290,853

Statements of Profit or Loss for the years ended 31"t December 2020

CBLplc LPG plc

Rs.000 Rs.000

Sales 538,211 458,618
Cost of qoods sold 31B 133 276.174

Gross profit 220.078 182,444

Operatinq Expenses 199,982 166,029

Profit Before Tax 20,096 16,415

Taxes 4,019 4.104

Profit After Tax 16.477 12,311



{t)

Required:

(l) Calculate the following ratios to measure the

term solvency for above two the companies.

(a) Gross Profit Margin

(b) Net Profit Margin

(c) Return on Assets

(d) Return on Equrty

(e) Stock Turnover Ratio

(ll) Compare the performance between the

(lll)A state bank advertises that it wiil pay a lump

to investors who deposit quarlerly Rs.50,000

is compounded quarterly?

profitability, efficiency, liquidity, and long

(f) Debtor Turnover Ratio

(g) TotalAssets Turnover Ratio

(h) Current Ratio

(i) Quick Ratio

0) Total DebtiEquity Ratio

{

two companies using the calculation of ratios.

(10 Marks)

(Total 30 Marks)

r"f a "'

:*l

deposit

deposit

sum of Rs.751,300 at the end of three years

What is annual interest rate in this offer if it

(4) 12.5%

(05 Marks)

Choose the correct ansr.,'.rer and write it in the answer script with workings.
!

i

On 01 .01.2020 an investor has deposited Rs.500,000 in a five year term fixed

scheme of a bank which pays 12% compound interest p"r unnl*. How much the

will accumillate at the maturity date?

l(il)

(1) Rs 986,900 (2) Rs 600,000 (3) Rs 925 450 (a) Rs.852,a70
i

(05 Marks)

A firm receives from project cash flows of Rs250,000;' Rs.175,500; Rs.162,g00;

Rs.185,000 and Rs.112,500 at the end of one through five yeafs. What is the present value

of the total cash flows assuming a 13 percent discount rate?

(1) Rs.686,900 (2) Rs 645,000 (3) Rs.6a6,046 (a) Rs.752,326

{05 Marks)

(1) 4o/o (2) 160/0 (3) 4 1%



(lV) Suppose a person wants to buy 22 perches of land in five years in a town. He estimak

that a perch of land will cost him Rs.661 ,010 when he becomes ready to buy itr How muc

money would he need to invest each year in an account bearing interest at the rate of 1

percent per year in order to accumulate to amount equivalent to the purchase price of ti

land?

(1) Rs.2,000,000 (2) Rs.3,645,000 (3) Rs.14,542,224 (a) Rs.2,200,000

(05 Markr

(V)Afirm has borrowed a bank loan of Rs.1,232,010from a bank. The loan requiresfiveequ

end - year payments of Rs.325,000 each towards the repayment of loan with interest.

I

(i)What interest rate does the bank charge?

(1) e% (2) 10o/a (3) 12To (4) 15Yo

(ii) Prepare the loan amortization schedule as in the format given below:

Loan Amortization Schedule

* 
(05 Mark

(Total 25 Mark

t

03. (l) An lce-cream producing firm in Batticaloa plans to produce and sell 150,000 cups of ic

cream (100 grams) during the next year at an average price of Rs.75.00 per cup of ic

cream. Variable manufacturing costs are estimated at Rs.30 per cup of ice-cream, ar

variable marketing costs at Rs.15.00 per cup of ice-cream to be sold. Fixed costs a

estimated at Rs.1 ,500,000 for manufacturing and Rs.600,000 for marketing. There will be r

year-end work-in-process inventory. lncome taxes are ignored.

Required:

(a) Calculate the company's Break-Even Points in units and rupees for the year.

(b) What is the Margin of Safety for the firm?

4



How many cups of lce-cream the firm should sell in order to. earn a net profit of
Rs.600,000 during the year?

Suppose the firm estimates that variable manufacturing costs increases by Rs.5 per
cup of ice-cream in the coming year. What will be impact on its Break-Even point? 

_

lf the firm's variable manufacturing costs do increase so and the variable marketing
costs per cup of ice-cream increases to Rs.1g, what should the company do to
maintain the same contribution margin ratio in the coming year?

(15 Marks)

(ll) The following are the operating results of a company for the last ttruo periods:

(c)

(d)

(e)

Period

I

il

Total Cost (Rs.)

400,000

600,000

Profit (Rs.)

50,000

100,000
Required : Calculate the following:

(i) The Total variable costs and the Fixed costs for each period
(ii) C/S ratio !

(iii) Break Even point (in rupees). :

(iv) Sales to make a profit of Rs.120,000. i

(v) MarEin of safety if the profit of Rs.120,000 is earned. !

(10 Marks)

u (Total 25 Marks)

l) A company is considering a replacement of an old machinery with a new machine in its
factory'The purchase price of the machine is Rs.3000,000 and installation will cost
Rs 500,000 The salvage vaiue of the old machinery at the replaiement date is estimated at
Rs'100,000 The machine wouid be usable for 10 years. The company estimates the net
cash inflow of Rs.400,000 each for first five years and Rs.500,000 each for the next five
years' The company's cost of capitar is 10 percent for this project.
Required:

(a) Calculate the Net Present Value (NPV) of the project. should the company approve
the project based on the NpV?

(b) Calculate the lnternat Rate of Return (lRR) of the
approve the project based on the IRR?

project. Shoul'd the company

,e",'l 72

(10 Marks)



(ll) A machine will cost Rs.500,000. lt is expected to provide profits before depreciation

Rs.150,000 each in first and second year, Rs.125,000.each in third and fourth year, arj

Rs.200,000 in fifth year. The machine is to be depreciated on a straight-line basis. Tf

income tax rate is 25%.

Required:

Calculate the Average Accounting Rate of Return

(05 Mark{

I

(lll) A Project costs Rs,200,000 now and is expected to generate annual cash inflows,f

Rs.90,000, Rs.75,000, Rs.1 10,000, Rs.45,000, and Rs.25,000 at the enO tt eactr year {

the next 5 years. The opportunity cost of capital is 12o/o"

Required:

Calculate the Profitability lndex of the proiect. Should it be accepted?
I

(05 Marli
l

20 Mar{
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I
I
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Present Value and Future Value Tables

Table ,q-1 Future Value lnterest Factors for One Dollalcompoundcd at t( Percent for 'l 
Periods: FYrFr., = (t + ,t'

'lable A-2 Filture'Valile lnterest Factors for a OnE-Doltar Annuity Compouned at I( Percent tor t FVIFA,"=l(1+R)'-11/k



Prassnt Value and Future Value Tables

Periods: PYrFr-= I / (1 + kln
Tablo A-3 Present Value lnterest Factors fol One Dollar Discounted at I Porcent for n

Table A4 Presetrt Valus lntersst Factors for a One'Dollar Annuity Discounted at k Percent for n Periods: dvlrA = [1 - 14't + k]3 I k


