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Working capital is the life-blood of a business firrn and it represents the operating liquidily

available to a business (Smith, 1980). Management of working capital is of'particular

irnportance to SMF than large busincnsses due to tlie limited access to the long tertn capital

markets (cliittenclen et al, 1998; Saocurato, lgg4) 'fhe objectirze of this study is to find out

the level ofWorkingCapital Manageme:lt practices arnong SN{E in ManmunaiNorth Divisional

Secretariat Division; to compare tlie level of Wolking Capital Marra-{crlerrt practices among

different types of SME and firid out differences in WCM practiqes in terms of types of busit.ress'

gender, age, education and experience.'lhe stgcly rnode I cousists of'six variables wliich arc:

Inventory managemeut, Receivablc *u,.tug*,oefit, Cash lrlanagenlent, Pa1'able lnallagemenl'

Management of Labour and O.rerheads payffients used to measure the level cf \orliing Capital

Management practices of the respondents.'Ihe results of the stLrdy shorvs thal there is Moderate

level of working capital Management practices arnong SME and Electrcyric good shops have

better working capital Management practices among eight'fupes of SME in Manrnunai Norlh

Divisional Secretariat Division. But there is no mitch .difference observes arnollg difTerent

types of businesses.'I'he finding of the study will be impoftant and helps SME to firrcl or-rt their

cunent level of WCM practices and take necessary actiotl to improve their level of WCI!{

practices. And also Finding of the stLrdy will be impor-tant on"exploring ernpirical knowledge

regarding the concept of Working Capital Myagement. FLrnheg some recolrltnendations are

also given to SME for better performance of workin g cdpital Matragemetrt practiccs'
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