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Czpital structure & one af the most complex sreas of financial decision making due to
its imfenelationship with other fimancial decisions variables. The successful selection
and wse of cepital ts vital. Therefiore, this sindy an sttempt has been made o snalives
e capital sructure and ts impact on peofil caming capacity during 2010 to 2604 {15}
years} finenciall year based on all the listed diversifisd companias in Sri Lanka For
the study purposs, the dana has Been collected from the secondery sourses ie. from
the zvncal repons: of the selected companies. Descriptive suafistics, comelstion znd
multiple regression are used to anzlyze the datz. The varizbles used for the study are
cebt equity ratin, long ferm deft equity ratio and debt to totall Fumd retio &s the
mdependent varizbles amd me: prodit ratio, retiurn on capital employed, return on equity
and retan om assets as the dependant variables The result revezlked hat there are boih
positive and nzgative relationships between the capitzl stroctures and profitability of
diversified companizs in Sri Lanks. Furthzrmors, the Emding of the stndy caa be
censidered as belpful for maragers andl vsers that are chullient to develop fnancial
description quality and practices of cepital structure.
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