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ABSTR{CT

A study was done in Nintavur. Addalaichenai and Sammanthurai DS clivisions of

Ampara District to analyzc the strlcture aucl costs of ricc proccssing, dcteminc the

profitabilil' of cc production. estirnate the eflicicncy of processing ancl rnarketirg

and identity the constrainls in ricc production and suppil, to the nra.ket. primary data

was collected from .10 randomly selccled rice nill owners lry administratjng a pre_

tosted qucstionnaire to ce nrillers comprising both par-boiiers and millcrs.

Descriptive statistics, fiequrency, ANOVA and regrcssion analysis \ere used to

analyze the clata. The {iDdings indicatcd that Net profit per cla_v was Rs 26,062 for only

raw rice producers and Rs. 49,515 1-or the tuw and parboiled rice producers u,hile Value

Added per kg ofpaddy rvas Rs_31 .50, processing Cost El.liciency was 5g.71olu, cross

Marginal Revenuc was lls. 55.706 per mill per dav_ It revcaled that the productivity of

the rice milling industrv was significantly allectcd by the amouDt of paddy fed into

machines, quatltity loss in milling tuld total ricc sales. According to the amount of

investment and daily paddy milling capacity. Gross Marginal Revenue of rice mills

significantly dilfered. As lvell as accorciing to the dail), nilling capacity. Rice

Proccssing Cost Efficiency. daily operating expenditure and Gross Revenue ditl.cred.

Thc rrrjor limirrtiunc taced bl rhc .ic< rriller. \vere thc ie\cre eunrlctiliun ||l

purchasing paddy and marketing dce and sellirrg the rice entirely for credit becamc a

risk Ibclor lbr fie millers. llighly compctiti\e nrarker. high moishre and L,,r qualiry

paddy were thc main constraints in opcrating the rice ntills. Technology improvenent

is highll recommended to incrcase the profit:rnd cfl-lciency oftice processing.

Keywords: Rice mills. Profitabilit),, Efficiency. Ma.keling. Anrpata
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