
EASTERN TJMYERSITY, SRI

SECOND YEAR rIRST SEMESIER EXAMINATION IN A

AEC 2101: APPLIED FARM MANAGEMENT (PRA

Answer All questlotrs

Time: 3 Hours

01. You are given the following info.matio[ extracted ftom "ABC Farms" oo

31.12.2007.

Item Rupees

Total machine loan due ......,....,........,..,,......,.,...,.... 50,000

Total real estate loan due.......................................... 120,000

Accountpayable..... ....................5000

Account receivable.. . ..,..............,..6000

Grain itr storage....... ...,..........,.....20,800

Land yalue............. ....................250,000

Machine loan principle due in 12 month,........,.,........,... 10,000

Real estate loao pdnciple due in 12 month...,.... -..,...,......10, 000

Cashinbank................................,........................18,000

Accruedhterestpayable.,..,..,..,..,..,.....,.............,.,,...9000

Originalrnachinerycost......,.............,...,..................110,000

Accumulated machinery deprcciation......................,.....40, 000

Original grain bio cost....-..........,...,..,...........,.......,.,,20,000

Accumulated depreciation irl grain bin............,.,... -... -.... 800

a) Organize a Balance Sheet for the year ended at3l, .12.2007.

b) Analyze the liquidity using current mtio.

c) Analyze the solvency and interpret the rcsults.
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02. a) Briefly discuss the causes of depreciatio4.

b) Assume that a new machine is purchased on January I't for Rs.10,000 aod given

salvage value ofRs, 2000 for l0 yeats ofuseful life.

What would be the armual depreciation for the first 3 years under each depreciatio

method given below.

Straight line method.

Sum- of-tbe year digit melbod.

Double declhing balance method.

03. From one (01) acre

extacted.

Ilem

Seed

Machinery itterest

Chemicals

Oil and tuel

Machinery repai$

ftain yield

Fetilizer

Laod charge

l,abors

Interest

Machinery dcpreciation

Price (Rs/urit

326.00

10,600.00

7,500.00

9,500.00

6,400.00

0,o0

216.60

50,000.00

800.00

loVo

14,zcf.00

2,500.00

4,000.00

graul entelprise farm the following infomation has beer

Machinery taxes & insufaDce aqe

Miscellaneous oyerhead

Unit

kg

acle

acre

&cre

kg

kg

acrc

hr

Rs

aqe

Quantity

46

I
I

I
1

600

90

1

2

369.50

1

1

1

b)

c)

You are required to find out Total Revenue, Gross Margin, Total Expe$es, profit

and prepare Lhe crop enterprise budget.

Evaluate whether it is a profitable enterprise or not.

Interplet and analyze the Enterprise Budget.
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4. A farm manager has to select the amowrt of water

Fill in the following table ard determine the profit

com production.

(Water at Rs 3 per ha- cm aod corn at Rs 2.5 per kg)

Irligation

watet

(ha- crn)

Com

yield per

ha (kg)

Marginal

Physical

Prcduct

(MPP)

Margiral

Value

Product

(MVP)

Marginal

lnput

Cost

(Mrc)

Yarginal
Revetrue

(tvR)

Marginal

Cost

(Mc)

10 104.0

12 115-8

14 124.6

T6 138.2

l8 t44.8

20 149.O

22 151.8

24 153.6

26 154.2

5. a. What are the assumptions of Linear Programming?

b. A cattle feeder has provided the following data on capital availability and feed supply

and wants to know if it is morc Fofitable to feed calves' yearlings or some

combinatiol of two. Find out the most Fofitable combination

Net retrm

Feed requfuement

Capital requirement

Rs 20

l0lkg
Rs 150

Rs 18

69kg

Rs250

20, 000kg

Rs 50, 000

fconto. a )



do you form expectations using "Most likely metlod" and "AYejages"?

best estirnate using the moit likely method,

j
Year

5 Years ago

4 Years ago

3 Years ago

2 Yeats ago

lYearago:

0- 14

15- 2l

22- 28

29- 35

36- 42

43- 5l

1

a

5

7

1

c, Find out the expect€d value for price of beef cattle using simple and weighted

average rnethods, using the data Siven below

Averaqe annual prict(Rr)/ unit

7230.OO

6960.00

7160.00

6530.00

6110.00
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