EASTERN UNIVERSITY, SRI LANKA

Special Examination

COM 2013 Advanced Financial Accounting 4

Answer All Questions

Calculator Permitted : Tlmé*\Thre'e"{)&)iﬁogrs/ i

.The Balance sheets of X Ltd and Y Ltd as at 31.12.2007 are as follows:

XLtd. Yitd
_ Rs. Rs.

Ordinary Share capltal (Rs 10each) : s 100000 : ?50_00
|Profit & Loss alc. e L soono s as000
fiCieditors + - e o - '50_00'_0.‘ e 50000 |
e i ; o) <l e _-206000 150000 |
B . i T 0000 00000
e IS e il A iios000 |7 S 25000
Upebtors S il
lCash 8 Bank i e e '_2_0'000: - 20000 |
. : A { L _2_0'00110 -._1'5000_0'

On 1 1 2008 X Ltd absorbed X Ltd on the fol]owmg terms e _

= lhe ordmary shareholders of Y Ltd to be aiiotted X Ltd s, 1 ordlnary share of Rs. 10 each
~ atRs.15 per share for 1 share held by them i e :
. Al ihe assets (excludlng Cash & Bank) and Llablhtles ofY. Ltd were taken over by X Ltd _ .
- atthe foﬂowmg values ' 5 '

| FiedAssets  -Rs 125000

B Stocks . -Rs. 20000
.:' Debtors Sk - .-R's_._ _.4000.'
| Creditors  -Rs..45000°

o Licilu_i_dat_ion exjpé'nse's of R_s._SOOQ_ were paid by Y Ltd.

: Requlred : e G
Open and post |nto the relevant Iedger accounts to. ciose the books of accounts of Y Ltd.

(35 Marks)



2 The Trial Balance extracted a

Colombo and its branch in Chennai (India) are as follows

s on 31.12.2007 from the books of accounts of the Head Ofﬁce :n

l
i
!
|

ltems

’7 ;

Colombo Head Office

Chennai Branch

Capital Account

Profit & Loss Account 1 1 2007
s Fixed Assets

._ 'Stocks as at 1 ks 2007
_ Purchases .
Goods recewed from HO
Goods sent to Branch
Sales S s
: :-'Operating Expenses |
o _Head Offlce Current Account "
Branch Current Account i g
'Debtors e ;
_-:_Credltors '.
' _._Caeh and Bank

£0DF
(Rs.000)

e

(Rs.000) |

| Dr. (Indian

Rs.000)

Cr.
(Indian
Rs.000) |

100

110

o e

250
145

Fmogll

500
el

an ]
i

300

20 L

; 1525 ..

S "

| L_P; jf:" -~

Addltlonal mformat:on

‘l Stocks as at 31 12 2007 (at coet)

2 Deprecratron on Frxed Aesets |s to be provrded at 10 %

Head Ofﬁce and the Branch

3 Exchange Rates are

Head Ofﬂce

-Rs 87000

Chennal Branch - lndlan Rs 78000

p. i book vallie for bof

: liss i When leed assets Were purchased i Indran Rs = Rs ‘l 50

i On1.4.2007:1indianRs.=Rs. 1.90 =
. On 31.12.2007; 1lnd|an Rs. =Rs. 3.00

v 'Average rate forthe Year 1 indtan Rs = Rs 2 OO




Reqmred _
1. Convert the Trial Balances of the Chennai Branch into Sri Lankan Rupe el

2. Prepare the following: :
i ‘The Branch Tradlng and profit and Loss account fort

ii._ The Balance sheet as at 31_12.200_7

. The Balance sheets of A Ltd and its subsrdlary B Ltd as on 31.12. 2007 are as follows
- N Liabilities. . T ALtd B Ltd

Ordinary shares of Rs.10 each = . - LS 500000 | 200000 |

\General Reserve L 50000 10000
B dioench 0 75000 | 30000
o G el " 75000 | 30000

_ Creditors

—

700000 | 270000

E : : ~ Assets : : : o

IFired Assets e e e 225000 | 100000
Investment in shares of B Ltd.. S @ fe i Sl . '200000' :. Sy T
| Smcks e e | 75000| 100000 |

100000 | 10000
.100000"_ 60000
" 700000 270000 |

iDebtors

are the Consol:dated Batanoe sheet as at 31 12 2007 : 5
| - (30 Marks) -



