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(ll) Yor-r ale given the financial statements of Gold star Ltd. as follows.

The Trading and Profit flnd Loss Account for the yerr ended
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ce ofordinary shares

at 30.09.1999 - Rs, l5 per share

at 30.09.2000 - Rs. l8 per share
period ofBusiness - 360 days.

and sales are or credit basis.

finaflcial stalement amlysis and interpretation by
star Ltd. between the two financial vears ended
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information:

the year ended 10.09.2000.

lhofgoodwill was written offagainst the profit and loss A-lC for the year
.09.2000.

l0% debentures were redeemed at par on 31.03.2000.

Loan ofRs. 20,000 was r€ceived at 3l.03.2000.

shares ofRs, l0 each wer€ issued to tlre public at Rs. 15 per sharc
end 30.09.2000.

d and Taxation for the year ended 30.09.2000 ar€ Rs. 100,000

flow statement ofichristel Ltd.', for the year ended 30.09.2000,
r flow from operating activities in the direct method.

;lircm.operating activities in the indirect method,

(20 Marks)
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sales and the cost of sales for the year e[ded 30.09.2000 are Rs. 2000,000
Rs. 1300,000 respectively.

or vehicle purchased at a cost of Rs. 100,000 five years ago and valued at
,000 at the date of disposal was disposed at price of Rs. ?0,000 for cash



03. (l) What are the limitations ofllistorical cost based financial accounling syslem?

(ll) The historieal cost base|l financial staterncnl of.lnleml I-td are as lbllows:
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(b) An average of 3-month sales
follows:
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is held in stocks. The relevant price illdices alc as
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items ofthe final accounts ofEastern Ltd.

Trading and Profit and Loss Accounts for
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thc year ended 30th June 2000
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The lralence sheet ns at 30tl'June 2000
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